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ABSTRACT

The audit committee is one of the management mechanisms of the company, and there is little
evidence regarding its role and characteristics in monitoring and managing the risk of
business units. For this purpose, on the same basis, the aim of this research is to investigate
the relationship between the effectiveness of the audit committee and the risk-taking of banks.
In this research, the number of 14 banks admitted to the Tehran Stock Exchange has been
examined in the form of combined data from 2012 to 2021. In order to test the hypotheses,
panel linear and logistic nonlinear regression models were used, the findings of the research
show that there is a negative and significant relationship between the effectiveness of the
audit committee with the standard deviations of return on assets and the ratio of non-current
facilities to total facilities. But there is no significant relationship between the effectiveness of
the audit committee and the risk of bankruptcy.

KEYWORDS: Audit Committee Effectiveness, Standard Deviations of Return on Assets,
Ratio of Non-Current Facilities, Altman's Bankruptcy Risk.

REFERENCES

1. Abbott, L.J., Park, Y., Parker, S. (2000). The effects of audit committee activity and
independence on corporate fraud. Managerial Finance, 26(11), 55-68.

2. Akhtaruddin, M., Haron, H. (2010). Board ownership, audit committees' effectiveness
and corporate voluntary disclosures. Asian Review of Accounting, 18(1), 68-82.

3. Al-eitan, G. N., Bani-Khalid, T. O. (2019). Credi risk and financial performance of the
Jordanian commercial banks: a panel data analysis. Academy of Accounting and
Financial Studies Journal, 23, 1-13

4. Anandarajan, A., Hasan, I. and Lozano-Vivas, A. (2005) Loan loss provision decision:
An empirical analysis of the Spanish depository institutions. Journal of International
Auditing and Taxation 14 :55 - 77

5. Bansal. N., Sharma, A.K. (2016). Audit committee, corporate governance & firm
performance. International Journal of Economics and Finance, 8(3), 103-116.

6. Beasley, M.S. (1996). An empirical analysis of the relation between the board of director
composition and financial statement fraud. The Accounting Review, 71(4), 443-465.

Asian Research consortium
www.aijsh .com



Asian Journal of Research in Business Economics and Management
ISSN: 2249-7307 Vol. 13, Issue 4, April 2023 SJIF 2022 =8.529
A peer reviewed journal

7. Bushman, R.M., Smith, A.J. (2001). Financial accounting information and corporate
governance. Journal of Accounting Economics, 31, 233-237.

8. Carcello, J.V., Neal, T.L. (2003). Audit committee characteristics and audit or dismissals
following new going-concern reports. The Accounting Review, 78(1), 95-117.

9. Cucinelli, D., Luisa Di Battista, M., Marchese, M., &Nieri, L. (2018). Credit risk in
European banks: The bright side of the Internal Ratings Based approach. Journal of
Banking and Finance, 93, 213-229.

10. Ekinci, R., Poyraz, G. (2019). The Effect of Credit Risk on Financial Performance of
Deposit Banks in Turkey. Journal of Procedia Computer Science, 158, 979-987.

11. Fakhari, Hossein and Mohammadi, Javad. (2014). "Investigating the effect of audit
committee characteristics on profit management”, Financial Accounting Empirical
Studies, 12(46). pp. 123-146

12. Fakhari, Hossein. Rezaei, Pisehnoi, Yaser. (2016). "The effect of financial specialization
of audit committee members on the information environment of the company".
Accounting Knowledge, 8 (3). 112-81

13. Ferdowsi, Mehdi, Fitras, Mohammad Hassan (2016), Effects of credit risk and liquidity
risk on banks' performance, Risk Modeling and Financial Engineering, Khatam
University, 2 (1): 41-22

14. Ho, S.M., Wong, K. (2001). A study of the relationship between corporate governance
structures and the extent of voluntary disclosure. Journal of International Accounting,
Auditing and Taxation, 10, 139-156.

15. Huang, Hsu-Huei. (2018). “Audit committees and systematic risk: Evidence from
Taiwans”. North American Journal of Economics and Finance. Accepted 11 June 2018

16. Idris Mohammed lbrahim, Yousef Ibrahim Abu Siam and Ahmad Lutfi Ahmad (2018).
The impact of external auditor size on the relationship between audit committee
effectiveness and earnings management. Investment Management and Financial
Innovations, 15(3), 122-130. doi:10.21511.imfi.15(3).2018.10.

17. Jamei, Reza; Rostamian, Azadeh. (2016) "The effect of the financial characteristics of the
members of the audit committee on the characteristics of expected profits. Researches of
financial accounting and auditing. 8 (29). 1-17

18. Kais Bouslah, K., Kryzanowski, L., M’Zali, B. (2018). Social Performance and Firm
Risk: Impact of the Financial Crisis. Journal of J Bus Ethics, 149, 643-669.

19. Kalu, E. O., Shieler, B., & Amu, C. U. (2018). Credit Risk Management and Financial
Performance of Microfinance Institutions in Kampala, Uganda. Independent. Journal of
Management and Production, 9(1), 153-169.

20. Kardanjiri, Sajjad. JafarianSartaei, lbrahim. (2021). "Investigation of the relationship
between the time period of the formation of the audit committee and internal audit with
the error of predicting future cash flows, taking into account the risk tolerance of
companies listed on the Tehran Stock Exchange™, a specialized scientific quarterly of
modern research approaches in management and accounting. Volume 5, No. 69. pp. 115-
137

21. Kian, Alireza; Fagih, Mohsen (2017). "The effect of audit committee characteristics on
company risk". Accounting knowledge. Fall. No. 43. pp. 208-177

Asian Research consortium
www.aijsh .com



Asian Journal of Research in Business Economics and Management
ISSN: 2249-7307 Vol. 13, Issue 4, April 2023 SJIF 2022 =8.529
A peer reviewed journal

22. Klein, A., (2002). Audit committee, board of director characteristics, and earnings
management. Journal of Accounting and Economics, 33(3), 375-400.

23. Marufkhani, Majid. NooriFard, Yadaleh. Saraf, Fatima. (2021). "A model for evaluating
the performance of the audit committee in the Iranian capital market". Period 11. Number
2 (consecutive 42). pp. 232-215

24. MinaeiMahmoudi, Mohsen, Sidi, Seyyed Mohaddeh. (2019). "The moderating role of the
auditor's report on the relationship between the effectiveness of the audit committee and
the risk of falling stock prices”. Contemporary researches in management and accounting
sciences. No. 7, pp. 14-23

25. Nguyen, QuangKhai, (2022). "Audit committee structure, institutional quality, and bank
stability: evidence from ASEAN countries,” Finance Research Letters, Elsevier, vol. 46(PA).

26. Pakdel, Abdullah and Siddiqgi, Houshang. 2015. "Investigating the impact of the
characteristics of the audit committee on voluntary disclosure”, Accounting and Auditing
Studies, No. 24, pp. 85-96

27. Pomeroy, B. (2008). Audit committee member investigation of significant accounting
decisions. Journal of Practice & Theory, 29 (1), 173-205.

28. Porettia Cedric, Alain Schatt, Liesbeth Bruynseelsc. (2019). “Audit committees
independence and the information content of earnings announcements in Western
Europe”. Journal of Accounting Literature 40. 29-53

29. QuangKhai Nguyen (2021) Oversight of bank risk-taking by audit committees and Sharia
committees: conventional vs Islamic banks. Journal home page for Heliyon. VVolume 7, Issue
8, August 2021, e07798

30. Reinhart, C. M., &Rogoff, K. S. (2010). Growth in a Time of Debt. American Economic
Review, 100(2), 573-78.

31. Sagham, Yahya and Bozhmehrani, Ehsan. (2016). "Investigating the relationship between
the effect of audit committee characteristics and optional disclosure of companies listed
on the Tehran Stock Exchange”, Audit Knowledge, 17th year, number 67, pp. 147-163

32. Sultana, N., (2015). Audit committee characteristics and accounting conservatism.
International Journal of Auditing, 19(2), 88-102.

33. The only sensitive, Yahya. Hassan Kohi Amir Abdi (2015). "Effective factors on the
ineffectiveness of banks' bad debt reserves™. Financial studies and Islamic banking second
year fall and winter. number 4

34. Tsai-lien Yeh. (2010) Bank loan loss provision decisions: Empirical analysis of
Taiwanese banks. Journal of Financial Services Marketing 14, 278 — 289.

35. Zgarni I., HaliouiKh., Zehri, F. (2016), Audit Committee Effectiveness, Audit Quality
and Earnings Management: Evidence from Tunisia, Journal of Accounting in Emerging
Economies, 58(2), 179 - 196.

36. Zhang, Y., Zhou, J., Zhou, N. (2007). Audit committee quality, auditor independence, and
internal control weaknesses. Journal of Accounting and Public Policy, 26(3), 300-327.

37. Zhou, G., Sun, Y., Luo, S., Liao, J. (2021). Corporate social responsibility and bank
financial performance in China: The moderating role of green credit. Journal of Energy
Economics, 97, 1-10.

Asian Research consortium
www.aijsh .com



Asian Journal of Research in Business Economics and Management
ISSN: 2249-7307 Vol. 13, Issue 4, April 2023 SJIF 2022 =8.529
A peer reviewed journal

Asian Research consortium
www.aijsh .com



