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ABSTRACT 

Tourism development is highly considered as an important tool in promoting economic growth. 

Developing countries have taken a high effort to increase the economy through the development of 

international tourism. This article aims to explain the relation between tourism and economic 

growth and to explore how investment on tourism helps to the growth of economic situation of a 

country. Tourism is an element export for developing countries like India. It is the most significant 

source of foreign exchange after petroleum products.  In India tourism sector plays a very 

important role in the development of Indian Economy. It contributes to the development of 

employment generation, Gross Domestic Product and Foreign Exchange earnings in tremendous 

and significant way.  
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