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ABSTRACT

This paper analyses the financing pattern of Indian power generation and supply firms (PGSFs) to
explore financial constraints faced by them. The findings reveal that Indian power generation and
supply firms procured funds from internal finance at average rate of 50 to 55 percent of the total
finance during the period 1993-2004. Further, the mean value of funds mopped up by equity
capital is 17.95 percent, share of bank and financial institutions finance observed on average 7.63
percent and 3.9 percent respectively into the external finance for the period under study. However,
after year 2000, share of bank finance reached to 14 percent and share of financial institutes
declined to -4 to -5 percent. These findings call for immediate attention of policy makers to divert
funds from equity market, banks and financial institutions for promoting private sectors
participation in the Indian power sector so that ambitious goals power to all by 2024 and free
play of power market in India can be achieved.

KEYWORDS: India, Power Generation And Supply Firms, Financing, Financial Constraints,
Capital Structure, Banks And Financial Institutions.

REFERENCES

1. Saggar S. Financing and Investment Patterns of Indian Firms. Economic and Political
Weekly, 2005;40(3):231-239.

2.  Kumar AG, Sen K, Vaidy R. Does the Structure of Financing Matter? Financial Markets,
Financial Intermediary and Investments in India. Journal of International Development,
2002;14:211-228.

3. Singh A, Hamid J. Corporate Financial Structures in Developing Countries. Working
Papers from World Bank - International Finance Corporation, Washington, DC; 1992. 147p.

4. Singh A. Corporate financial patterns in industrializing economies: a comparative
international study. Published in: IFC Technical Paper No. 2, World Bank, Washington, DC;
1995. pp. 1-34.

5. Corbett J, Jenkinson T. How Is Investment Financed? A Study of Germany, Japan, the
United Kingdom and the United States. The Manchester School of Economic & Social
Studies, 1997;65:69-93.

6. Cobham D, Subramaniam R. Corporate Finance in Developing Countries: New Evidence
for India. World Development, 1998;26:1033-1047.

Asian Research consortium
www.aijsh.com


mailto:bomsanjay@gmail.com
https://econpapers.repec.org/paper/fthwobafi/
https://econpapers.repec.org/paper/fthwobafi/
http://www.ifc.org/

Asian Journal of Research in Banking and Finance
ISSN: 2249-7323 Vol. 12, Issue 1, January 2022 SJIF 2021 =8.174
A peer reviewed journal

10.

11.

12.

13.

14.

Guha-Khasnobis B, Kar S. The Corporate Debt Market, a Firm Level Panel Study for India.
Research Paper No. 50, United Nations University, Finland. 2006.

CMIE. Indian Power Sector Reforms, CMIE, Mumbai. 1996.

Myers SC, Majluf NS. Corporate Financing and Investments Decisions When Firms have
Information that Investors don’t have. Journal of Financial Economics, 1984;13(2):187-221.

Samuel C. The Stock Market as a Source of Finance: A Comparison of U.S. and Indian
Firms. Operations Policy Group, World Bank, 1996. pp. 1-43.

Mutenheri E, Green CJ. Financial Reform and Financing Decisions of Listed Firms in
Zimbabwe. Journal of African Business, 2008;4(2):155-170.

Myers SC. Determinants of Corporate Borrowing. Journal of Financial Economics,
1997;5(2):147-175.

Kumar AG, Sen K, Vaidy R. Outward Orientation, Investment and Finance Constraints: A
Study of Indian Firms. The Journal of Development Studies, 2001;37(4):133-149.

RBI, Reserve Bank of India Monthly Bulletin, June, 2005, June, 2006, Reserve Bank of
India, Mumbai.

Asian Research consortium
www.aijsh.com



