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ABSTRACT 

Last 10 years, inflation rates are decreasing and lending rates of banks are either in steady or 

decreased position. In this context, the study has endeavored to analyse the relationship between 

inflation rate and lending rate of private and public sector banks in India. The time period of the 

study is from 2010 to 2019. Inflation rate is compared with weighted average lending rates with 

the help of regression and ANOVA tools. The study concludes that moderate significant 

relationship present in inflation rate and weighted average lending rate of private and public 

banks in India. 
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